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1) Balance Sheet

 

 

2) Performance

 

 

As is evident from above, Zeder Group is currently not a buy up until a share price of R2.44 

Our valuation beyond this point will be to satisfy any other criteria we would want Zeder to justify. 

We’re also not able to accommodate more risk as should anything go wrong in this company, they 

are not in a position to pay off their short liabilities (current liabilities) and their long term liabilities. 

As I analyse each company I want you to note how beyond this point I pick and choose what I choose 

to take into account. This is because different companies have different points of interest. 

All the material above and below is obtained from the Integrated Report which is available on the 

company website under Investor Relations. 

Here goes: 

http://www.zeder.co.za/wp-content/uploads/pdf2017/Zeder%20Annual%20Report%202017.pdf 

Zeder’s analysis will probably be the shortest in our portfolio. This is simply because they are an 

investment company so they do most of the analysis for their own holdings. Another reason they are 

going to be quick is because of how I got to add them into my portfolio.  

As an agricultural investment company with an orientation towards cash generative businesses and 

managements they could partner with they basically do most of the lifting that I don’t have to do to 

find a winner in the agricultural space. With food production likely to be a rare competency for most 

of the country in future, Zeder felt like a good long term play that I happy to grow with.  

http://www.zeder.co.za/wp-content/uploads/pdf2017/Zeder%20Annual%20Report%202017.pdf




With a R15 billion portfolio that includes one the country’s biggest fast moving consumer goods 

company in pioneer, Zeder is perfectly positioned to offer a start to finish portfolio in the 

agribusiness space.  

The chairman opens the letter with a calm tone saying that though we faced a particularly 

challenging year, we hold leading investments in their respective spaces and therefore have every 

reason not to panic. He reports back that concerns regarding intercompany management fees have 

been cleared and will no longer feature on Zeder’s statements. Investments to try lift the earning 

have been made and will yield a good return in the medium to long term. 

A reflection of the last ten years of listing shows a CAGR of 16% with the last 5 years returning 25% 

CAGR dividends included. It has been a year of Project Internal Focus in which the board focussed on 

internally positioning investees for long term growth and capital allocation. 



Feedback on each investment was given with none showing any worrying difficulties. Key to this has 

been the boards decision to disinvest from minority holdings that they have no influence in and 

concentrate investment in investees they can play a more active role in unlocking their value. 

 

Going forward the chairman expects better returns to shareholders in the medium term as the 

agricultural environment returns to normal. In the short tail effects will still come through due to the 

accounting lag. Confidence in Zeder to deliver attractive returns reiterated. 

Gratitude expressed towards the various management teams working hard to grow our investments.  

 

Interesting to note the share price seems to be front running earnings by quite a margin  in the last 



couple of years. I would wait for share weakness before I enter the business but since it is a holding 

company I cannot guarantee such a pull back. Executive decisioning wins the day. 

A browse through the various investments makes for comforting reading. As a shareholder to an 

investment company patience is my friend. 

Have a look at the Zeder Annual report and let me know if the quality of heir investments appeal to 

you. 


