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1) Balance Sheet 

 

2) Performance

 

 

As is evident from above, Metrofile was a buy up until a share price of R3.48 

Our valuation beyond this point will be to discover other criteria we would want Metrofile to justify. 

We’re not able to accommodate more risk as should anything go wrong in this company, they are 

not  in a position to comfortably pay off their short (current) and their long term liabilities. I include 

Metrofile in my valuations because it already is in my portfolio. 

As I analyse each company I want you to note how beyond this point I pick and choose what I choose 

to take into account. This is because different companies have different points of interest. 

All the material above and below is obtained from the Integrated Report which is available on the 

company website under Investor Relations. 

Here goes:  

My holding of this company has often been criticized as “not exciting,” to which I respond ‘exactly, 

that’s the point.’ If ever you’ve needed a compounding machine, this is it.  



 

Metrofile is a classic example of what is known as a defensive stock. It is a company that exists 

because of legislation, regulation or any one of those admin things in life that no one likes to do. 

Note that we may have said they’re a risky investment but in truth nothing much ever happens to 

threaten the existence of such a company. At worst I would buy its shares whenever the market 

panics and temporarily discounts them, despite their current capital structure (ie debt to current 

assets) 

 



Such is the nature of Metrofile’s work that they can effortlessly slot into any country, set up shop 

with their eyes closed and continue generating revenue as if they have always been there, and be 

there forever. 

 



In a nutshell Metrofile offers records and information services. To put it the way one of their ad’s on 

radio put it one time; “business is nothing more than a series of documents.” Think about it, the 

moment you have an idea you have to put it down on paper and then from that moment on it never 

stops. Literally every next step of your business has to be on paper. From proposals to business 

plans, contracts, pitches, and financials. And then there’s the “keep for a minimum of 5 years” 

documents. Tax returns, registration documents etc. From the very beginning right throughout the 

process to the very end your business is one massive paper trail.  

Present in South Africa, 6 other African countries and three in the Middle East Metrofile operates 

from no less than 52 facilities across 27 locations. Metrofile is there for businesses of any size to 

protect them from loss of information. Metrofile also provides back ups for information that can’t be 

offered better anywhere else.   

 



 

Metrofile’s market leading offering. 



 

”Metrofile recently decided on a fast track approach to preparing for a digital future. Records 

storage and management will remain a core offering for years to come, but organisations are turning 

to data analysis and deep machine learning as critical to mining the “digital gold” contained in their 

records. This is a fast-growing area of focus and Metrofile is strengthening its service offering by 

preparing to engage these technologies.” The Chairman opines that the business is in the perfect 

position to take advantage of upcoming opportunities. 

The speed and volume of data has increased so dramatically that businesses now find themselves 

having to outsource their data storage and retrieval if they are to have a realistic chance of utilising 

the business insights contained in the the data. A key competitive advantage that Metrofile has 

positioned itself to take advantage of. 



Metrofile is now in the top 10 Records and Information Management companies and is well 

positioned to be a strategic partner in Africa and slowly growing into the Middle East. Metrofile has 

started to co partner with clients to help them make the leap into the digital and information era by 

helping clients better access and utilise their information.  

“Delivering smart technology is Metrofile’s logical next step and essential to our long term 

sustainability.” CEO 

CEO invites us to be part of stepping into the digital world with them as it promises to be an exciting 

and rewarding time operating through a “customer centric” approach. 



There is absolutely nothing exciting about this company except that they are a compounding 

machine. The 30 cent dividend at the current market price of R3.96 represents a 7.5% dividend yield. 

With each passing year Metrofile gets more and more valuable as they are a market leader in a 

business protected by trust and legislation. The longer they have managed your data the more you 

tend to trust them. New entrants will also be looking to who has been performing the Records and 

Information Management function the longest as noone wants to take a chance when it comes to 

this age old business chore. Either way Metrofile is in the great position that they can benefit from 



the great reputation they have built for themself. 

 

Last testament to this great company is how steadfast they have stayed to who they are. They have 

never deviated from their records and information management niche, have kept their employee 

headcount stable (they believe employees are their core) and continue to explore quality 

acquisitions that they can bolt onto their organic strength. This has set them up well to provide next 

generation solutions and is culminating in them using internal R&D to create an innovation hub that 

will take both them and their clients to the next level.  

Go through their annual report, wait for that market weakness and tell how the journey with and 

through Metrofile feels. 


