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1)Balance Sheet

 

 

2) Performance

 

 

 

As is evident from above, Cognition Holding is currently a buy up until a share price of R1.93. 

Our valuation beyond this point will be to satisfy any other criteria we would want Cognition to 

justify. We’re also able to accommodate more risk as should anything go wrong in this company, 

they are in a position to pay off their short liabilities (current liabilities) and their long term liabilities. 

As I analyse each company I want you to note how beyond this point I pick and choose what I choose 

to take into account. This is because different companies have different points of interest and I have 

already satisfied myself that the company is safe enough for me. 

All the material above and below is obtained from the Integrated Report which is available on the 

company website under Investor Relatons. 

Here goes: 

 

Company Share Code Current assets

Current 

liabilities

Current 

ratio Result

Current 

Ratio 

Share net Result

Long term 

Debt

Current assets/ 

long term 

liabilities Result

Cognition 

Holdings Limited CGN (JSE) 130548 47836 2,729074337 $$$$$ 7839 16,6536548 $$$$$

Y1 

Earnings 

(cents)

Y2 

Earnings 

(cents)

Y3 

Earnings 

(cents)

Y4 

Earnings 

(cents)

Y5 

Earnings 

(cents)

Average 

5yr 

Earnings

(cents

Share Price 

(cents) P/E Result

Maximum 

Recomme

nded 

Price 

13,52 13,25 18,63 20,21 18,35 16,792 105 6,252977608 $$$$$ 193,108



 

As can be seen from above, the company itself has provided a 5 year summary and review of 

performance. This will not always be available but when it is I am always grateful as it makes my job 

easier. I also view companies that this summary very favourably as it gives me the impression that 

they have nothing to hide and that they actually want you to see how they have been progression or 

regressing over an extended period. 

Having done the debt and performance analysis of interest to me from above is the dividend per 

share which at a share price of R1.05 represents a 7.6% return on my money. Smiles  

Further analysis: 

 

I particularly like how this diagram simplifies for me what it is that the company does. They’re in the 

data collection and synthesis process. Given we’re in the information age, this is a company I am 



happy to hold as time and again we have seen how valuable companies involved in data collection 

are. 

 

If the previous image made me optimistic, this one further entrenches that optimism. I am super 

thrilled that Cognition is in so many African countries collecting information. The Dark Continent as 

we were once upon called, most of us can still attest that we still don’t know as much about Africa as 

we do about Europe and the America’s. Seeing Cognition’s presence gives me hope that there they 

will be able to provide value in the future as they will continue to be at the forefront of insights in 

Africa. Companies looking to offer solutions to the rest of the continent will keep this companies 

generating the returns I expect it to generate in future as it has done in the past. 

 



I particularly like these two cut pages as they assure me that the company wants to be at the 

forefront of incorporating the different digital resources to engage with customers and also to 

present the final as a single solution that incorporates all the elements taken into account. Again this 

impresses me as it shows how the company is trying to simplify their processes and avoid tangling 

themselves in unnecessary levels of innovation that move them from their competitive advantage. 

 

 

 

 



 

 



 

 

The sheer scale of tools that this company uses to collect, analyse and provide solutions is reassuring 

and gives confidence that the company will become harder and harder to replace in future. 



 

 

 

As can be seen above, revenue keeps growing which is always a welcome form of growth as it either 

represents more people using their product or being able to charge the same clients a higher price 

without them moving to an alternative, implying satisfaction with your product or that you have a 

dominant market position. 

Growth in expenditure is proportionally the same as the same as Revenue growth, implying that it 

costs more to grow. I expect the expenditure to low down in future as the nature of the product 

means that at some point they should’ve built infrastructure that enables them to make revenue 

without spending more. I expect that the growth in expenditure is driven by IAS 38 as Accounting 

says that research involved in creating intangible assets should be expensed. The auditors considers 

this significant as can be evidenced by the picture below showing key audit matters 



 

As they say, a picture is worth a thousand words and the above say more in image than I could write. 

One of the comments I’ve heard is that maybe their strength lies in their ability to draw up an annual 

report. Well, I’ll let you decide. Visit the website and let me know what you found to be interesting 

about this company.  


