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1)Balance Sheet 

 

 

2) Performance 

 

 

As is evident from above, Balwin is currently a buy up until a share price of R13.25 

Our valuation beyond this point will be to satisfy any other criteria we would want Balwin to justify. 
We’re also able to accommodate more risk as should anything go wrong in this company, they are in 
a position to pay off their short liabilities (current liabilities) and their long term liabilities. 

As I analyse each company I want you to note how beyond this point I pick and choose what I choose 
to take into account. This is because different companies have different points of interest and I have 
already satisfied myself that the company is safe enough for me. 

All the material above and below is obtained from the Integrated Report which is available on the 
company website under Investor Relations. 

Here goes: 

My little Olive play. Very young on the exchange and somehow managed to get me to squeeze it into 
my portfolio. I’m not one to invest in a company that has less than 5 years listed history for the sole 
reason that it doesn’t allow me to perform an objective valuation. But somehow this little one made 
it. Hopefully the next few lines can reveal why. 



Balwin seems to have moved ahead and decided to introduce a residential property listed company. 
Some will compare it to Calgro M3 but the comparison doesn’t or reasons I don’t wish to entertain 
any more than listing them. Calgro does everything, from cemeteries to organised low income living. 
Balwin is not interested. The end.  

 

”Balwin is a specialist developer of large-scale residential estates comprising sectional title 

apartments for the mid to upper market segment. Estates typically consist of between 500 to 1 500 

apartments and are located in high-density, high-growth nodes in the greater Gauteng, Western 

Cape and KwaZulu-Natal metropolitan areas. The group has a secure pipeline of 39 951 apartments 

across 25 locations, with a 14-year development horizon. The group ensures that it has a number of 

developments being built and sold across diverse locations at any point in time to ensure that the 

sales target of between 2 000 and 3 000 apartments is achieved each year. Estates offer secure, 



affordable, high-quality, environmentally friendly and conveniently located one-, two- and three-

bedroom sectional-title residential apartments, ranging in size from 33m2 to 120m2 . Prices typically 

range from R599 900 to R1 799 900 per apartment (including modern fitted kitchen appliances). All 

estates are developed and marketed under the Balwin Properties brand, with larger estates offering 

a unique lifestyle centre with well-established concierge and other all-inclusive value added services 

such as a spa, restaurant, gym, squash court, action sports field, games room, movie theatre, heated 

swimming pools, playgrounds and free Wi-Fi. The introduction of Balwin Fibre Proprietary Limited to 

the group in the current financial period has expanded its service offerings to include the provision 

of high speed fibre networks to residents while creating a source of annuity income to the group. 

Balwin’s recent partnership with Solar Africa has enabled it to bring the latest advancements in 

technology to its estates, creating a sustainable environment by using renewable energy that offers 

benefits to Balwin and residents.” Balwin Corporate Overview



Basically what Balwin has decided to do for the Middle to Upper class is to commodify home 

ownership. They have decided to take what seems like an early lead in our transition to democracy 

and start defining commercial nodes. They have boldly decided that they will not sit by as they 

watch millenials and their generation x parents struggle to make urban living work. So they have 

decided to set themselves a 14 year target to build 40000 houses at roughly 2-3000 houses per year. 

Many will bicker over whether that is possible or not while Balwin makes inroads towards that 

ambitiou target. Am I saying hope along with management? Nope.  

What I’m saying is that even if Balwin builds 30000 houses, they will have greatly defined urban 

living and by and large will be the go to guy for such jobs. Also, 4 of the 14  years have passed so 

there is now roughly 70% of the work to be done. They have shown that they can go 4 years without 

a loss and have even declared consecutive dividends. No doubt there is plenty of opportunity to 

grow over the next 6-8 years with them before one reassess whether the company is still on target 

on not.   



The above page from the 2017 Annual report shows that the business has a solid plan to keep on 

building a while, while also aggressively offloading “stock.” The really fascinating thing about Balwin 

is that they don’t try shove inventory down clients dreams, they build per preorder. This model 

ensures that should demand dry up at some point, they are able to hold on to the land that they 

have on hand and wait for better times. 

Which brings me to the land issue. Balwin has some of the most lucrative building rights in the 

country (even though Hillbrow was once the place to have an address) and should not struggle to get 

buyers forever. They have also ventured into rental which means that they keep most of their 

inventory productive throughout. 



It’s innovations like these that had me purring. Most likely a play with my money, I however like that 

Balwin has decided to bring a certain zest to the property sector by showing us innovation in an 

industry devoid of much excitement. For the few title deed holders who will live in a lagoon estate I 

can imagine the pride of saying I’m going home each day, and am glad that that is some of the 

innovations I can be associated with as a shareholder. 



Which brings me to my last point. Irrespective of what Balwin builds going forward, they have 

already exposed us to some really swerve communal living. They have also created a safe space in 

the minds of millenials that they have a home near their place of work that will cater to a startup 

family while putting them within touching distance of a vibrant social life.  

Built near malls, hospitals, schools and business nodes, Balwin has taken the lead in removing the 

remnants of Apartheid spatial planning. May be a drop in the ocean but definitely charting the 

course to more logical living. 

Have a look at this bold company an let me know what you think. Does it have legs?    


