
ARB Holdings ARH (JSE) 25/04/2018 

1) Balance Sheet

  

 

2) Performance

 

 

As is evident from above, ARB was a buy up until a share price of R5.36. Buying beyond this point 

means that should everything remain constant, we are willing to accept a return lower than 8.5% as 

per our philosophy document. We will proceed to perform a further valuation that hopefully proves 

or at least argues that we can pay more than this amount and still expect a return worth our effort. 

Our valuation beyond this point will be to satisfy any other criteria we would want ARB to justify. 

We’re also able to accommodate more risk as should anything go wrong in this company, they are in 

a position to pay off their short liabilities (current liabilities) and their long term liabilities. 

As I analyse each company I want you to note how beyond this point I pick and choose what I choose 

to take into account. This is because different companies have different points of interest and I have 

already satisfied myself that the company is safe enough for me. 

All the material above and below is obtained from the Integrated Report which is available on the 

company website under Investor Relations. 

Here goes:  

This is one of the harder companies to analyse yet at the same time one of the easiest for a few 

reasons.  

1) This company is like a clock, you pretty much know where it is going to be and when. Not 

much changes about this company except of course the date on the calendar. So in that 

sense it is really hard as normally anything shorter than a million pages is often frowned 

upon in the world of complicating your investments 101. 

2) The easy part about analysing ARB ies in its consistency and no frills business. They say they 

are going to sell you light bulbs and they go on and sell you light bulbs. End of story next 

investment. 



As can be seen from above, ARB is present in a few of the provinces and pretty much does 

the same thing in each, have an electrical division that does what it is supposed to do.

From above I hope you can pick up why the business is still being cocooned (to my delight I 

must say). The owner and founder Alan R Burke is very much still alive and runs his business 

true to its roots (although debatably we are the owners now as shareholders). 



Make money and pay a dividend. Make money and pay a dividend. Make money and pay a dividend. 

That is all that this company does. At a compounded annual growth of 10% and 11% for the last 5 

year what more could you really want from management? This is by far one of my favorite 

companies to own as it behaves like a defensive business. At a 10% growth rate to earnings and 

dividends I basically double inflation unhindered. Oh, and then there’s the fact that the share price 

barely moves. Meaning that there is very little temptation for me to sell my shares while this 

fabulous company pays me back my money in way less than 10 years. Did I say Iove it? I do! 



 

https://www.biznews.com/sa-investing/2014/12/03/craig-martin-arb-holdings-not-portfolio/ 

The link above basically confirm what I’ve written, that ARB is there solely to give you money. My 

favourite method of purchasing this great business has been rather simple, I simply wait like a hawk 

for that rare 2 minutes in a five year period where one of the 32% shareholders that are not 

management decide to reduce the price below common sense and then I’m in. I haven’t regretted it 

as yet. 

https://www.biznews.com/sa-investing/2014/12/03/craig-martin-arb-holdings-not-portfolio/


 

I am not a fan of trends as I believe that all of them have the same characteristic ie they end. But the 

graphs above make for great reading. Everything is literally just pointing up. As always I mitigate my 

risks (ie maximise my returns) by buying below the average and not necessarily the trend and 

therefore gain more as the company does what it does best. 

Have a look at this little gem and let me know what you think. 


